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First Steps in C. S. A. 


14. NATIONALISATION 


(Continued) 


Section V.—THE Economic Aspect oF NATIONALISATION 


From the economic viewpoint, Nationalisation must be 
examined as a wealth producing machine. It must give a 
satisfactory answer to this question: “ Does it contribute 
efficiently towards increasing the material welfare of human 
society ?” In our answer to this question we must carefully 
distinguish between industrially backward countries and 
those more advanced. In the former type of countries, the ex- 
periment of nationalisation has, indeed, brought about some 
measure of material improvement. Yet, this material im- 
provement hardly compensates for the loss of human rights 
and human responsibility. In more advanced countries, the 
benefits of Nationalisation have still to be proved and ex- 
perienced. Socialistic Britain is for us an interesting study; 
and the policy of Nationalisation followed there reveals the 
following points of weakness :— 


(i) The fact that the Government is the sole owner 
and producer of certain goods, consumers and workers have 
no one to turn to when the Government produced goods 
and Government controlled factories do not satisfy them. 


(ii) Centralised control makes all factories work to a 
given pattern, usually for mass-production, this has led to 
a reduction in the quality of certain. goods, 
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(iii) Labour relations are disorganised. Every good § 


Socialist knows that in a State controlled economy there is 
no place for Trade Unions—this explains, in large measure, 
the frequent “ unofficial strikes” in Britain to-day. 


Section VI—ParrTIAL NATIONALISATION 


While Catholic Social. Doctrine cannot subscribe to a 
general policy of Nationalisation, this does not mean that 
the State, as the guardian of the common welfare may not 
rightly restrict the exercise of the right to private property. 
In Quadragesimo Anno, Pius XI writes: “Provided that 
the natural and divine law be observed, the public autho- 
rity, in view of the true necessities of the common welfare, 
may specify more accurately what is licit and what is illicit 
for property-owners in the use of their possessions” (para : 


49). 

Hence, from the moral viewpoint, while Holy Church, 
the guardian of the Moral Law condemns indiscriminate 
nationalisation, she does not forbid selective nationalisation. 
That is to say, because the State is a natural society whose 
duty is to supplement and protect the efforts of the family and 
of individuals, it is entitled to all it needs to carry out its 
ends, and in modern Society, a system of moderate or limited 
State ownership furthers this end. The principle is this: 
ONLY when private enterprise is not forthcoming, or if it 
is likely to be abused, is further State enterprise justified. 
Thus, if circumstances force the State to build houses, it 
should not monopolize this task for good, but turn it over 
to others as soon as possible. 


From the economic viewpoint, partial nationalisation 
bristles with difficulties. To begin with, as Professor F. A. 
Hayek writes. “ Economic control is not merely control of 
a sector of human life which can be separated from the rest ; 
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. it is the control of the means for all our ends. And whoever 


has sole control of the means must also determine which 
ends are to be served, which values are to be rated higher 
and which lower, in short, what men have to believe and 
strive for.” (The Road to Serfdom, pp. 68, 69). That is to 
say, the whole economic structure of a country is so inter- 
dependent that it is difficult to stop planning for partial 
nationalisation just where we wish, and so the planner will 
be forced to extend his controls till they become all-compre- 
hensive. Thus, the nationalisation of only key industries 
tends to upset the market of labour and the prices of those 
goods in the making of which, the products of these 
nationalised key industries are required. 


Industrialisation, and rightly so, has high priority in 
New India’s programme of economic reconstruction, but it . 
is to be hoped that the shoals of nationalisation will be 
avoided if the industrial life of the country is to be built on 
firm foundations. It is a commonplace that India still has 
need of foreign capital to establish her heavy industries, and 
nationalisation is not an attractive factor for such invest- 


ments. The Government of the infant State is already over- 


burdened with numberless problems all rightly within its 
jurisdiction, and it is not fair to ask it to step outside its duty 
and manage the economic life of the country — despite the 
pleadings of Indian Socialists. Lastly, personal independence 
and healthy private enterprise are precious things of 
natural right, and they must not be sold for a socialized 
mess of pottage. 


READING 
Quadragesimo Anno: paras: 88, 99-137. 


Economic and Political Life of Man; pp. 109-110. 
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EXERCISES AND FIELD - 
1. Define Nationalisation. 


2. Give illustrations of the different types of nationa- 
lisation. 


3. Explain some of the moral problems involved in 
Nationalisation. 


4. Make a list of the industries which are State con- 
trolled in India. 
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